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DEAR CLIENTS!

The outgoing year of 2016 was one full of events from a point of view of global

Alpari launched its popular Structured Products service back in mid-2012 and

economics and politics: the UK decided to leave the EU; the Italians had their crisis

since this time we have seen a constant rise in investor interest in it.

resulting in a referendum in Italy which increases the chances of a breakup

We are continuing to perfect the conditions of purchasing our products and

of the EU; the migration crisis in the EU; Donald Trump won the US election,

making them more attractive. The service offers the chance not only to take

promising a large-scale program of ﬁscal stimulus and an increase in protectionist

advantage of ready to use and top-of-the-agenda investment ideas, but also to

measures; the US Fed decided to continue in its policy of raising interest rates;

use our unique Capital accounts, allowing you to automatically receive secure

OPEC agreed on reducing oil output; there was a slowing of Chinese economic

funding from your Structured Products for investing in Forex and the PAMM

growth; the war in Syria rages on; there was a coup d’état attempt in Turkey;

service.

and many other events. Despite the global shakeup that 2016 brought, we would
like to share with you some of our successes and, as is tradition, go through what
we have achieved this year.

WE ARE CONFIDENT THAT 2017 WILL BRING MANY PROFITABLE IDEAS AND WILL BE A YEAR OF BIG OPPORTUNITIES. FOR THE MOMENT,
WE WOULD LIKE TO SHARE WITH YOU OUR TOP 5 MOST PROFITABLE INVESTMENT IDEAS OF THE YEAR GONE BY
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Huntington Bancshares Inc.

An American bank which offers the full spectrum of ﬁnancial services, including:

Growth in the share price received a boost from the expected synergetic effect

loans, leasing, bank deposits, insurance, asset management, brokerage services

of the takeover of FirstMerit Bank (the size of the deal was $3.4 billion) which was

and more to legal entities and the general public.

announced back in January 2016. The total assets of Huntington Bancshares after
the takeover of FirstMerit Bank exceeded $100 billion, with the total amount

The bank continued in its rapid development, showing the ability to receive a stable

of branches in the US nearing 1,000. The aggregate amount of deposits

and high level of proﬁt. The main focus of the strategy in the ﬁrst three quarters of

in Huntington by the third quarter of 2016 had increased to $77.4 billion

2016 was on small and medium size business, consumer ﬁnancing and auto credit

(from $55.3 billion at the end of 2015). The aggregate amount of credit issued by

ﬁnancing.

the third quarter of 2016 had increased to $69.7 billion (from $50.8 billion at the
end of 2015).

Growth in the share price facilitated high ﬁnancial indicators: net proﬁt in relation
to revenue in the ﬁrst three quarters of 2016 averaged at 21% (with the indicator
rising from 21.7% to 23.2% in quarter three). In the second and third quarters of

74.7%

2016, net revenue was up 4.31% QoQ and 19.41% QoQ correspondingly, with proﬁt
growth at 0.84% QoQ and 27.74% QoQ correspondingly. In the third quarter of

62.4%

2016, aggregate debt in relation to assets fell to 11.06% from 13.37% in the
previous quarter.

Structured product return
Maximum structured product return for investment period

13.1%

15.7%

Base asset return
Maximum base asset return for investment period

* Investment period: from 02/08/2016 to 12/30/2016. Capital Protection Rate: 100%. Return as an annualised percentage, excluding commission.
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MasterCard Inc.

A global leader in the payment industry, whose products and innovation solutions

to 64.33% (from 62.23% in the previous quarter). Return on assets in quarter 3 rose

allow consumers, ﬁnancial institutes, states and the real economy to easily carry

to 25.13% (from 24.14% in the previous quarter). In the third quarter of 2016,

out daily commercial operations (trade, investment, etc.) in over 210 countries and

aggregate debt in relation to assets fell to 19.20% (from 20.30% in the previous

territories.

quarter), with total debt as a ratio of EBITDA falling to 0.50 (from 0.52 in the
previous quarter). Free cash flows (FCF) and operational cash flows rose 37.69%

The growth in the share price was facilitated by a strengthening of global

QoQ and 34.56% QoQ in the third quarter respectively.

tendencies (including legislative) towards an increased share of non-cash
transactions (using bank cards, electronic payments) and limited/prohibited cash
payments, including limitation measures implemented to combat the “ﬁnancing of
international terrorism”.
The share price saw positive movements due to the following improved ﬁnancial
indicators: revenues in the second and third quarters of 2016 rose by 10.14% QoQ
and 6.90% QoQ respectively; proﬁt in the second and third quarters of 2016 rose by
10.64% QoQ and 11.59% QoQ respectively; there was a rise in the ratio of net proﬁt
to revenue totalling 39.4% in quarter 2 and rising to 41.1% in quarter 3. Tendencies
of further increases in the level of revenue diversiﬁcation: in quarter 2 of 2016, the
US accounted for 39% of revenue, with the other countries making up the
remaining 61%, whilst in the third quarter the US accounted for 38%, with the other

30.7%

countries making up the remaining 62%. Return on equity in quarter 3 rose

Structured product return
Maximum structured product return for investment period
Base asset return

7.9%

14.7%

16.4%

Maximum base asset return for investment period

* Investment period: from 03/17/2016 to 12/30/2016. Capital Protection Rate: 100%. Return as an annualised percentage, excluding commission.
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Carpenter Technology Corp.

Carpenter Technology Corporation manufactures stainless steel, titanium, and

flows from operational activities in the ﬁrst and second quarters of 2016: 17.94%

special metal alloys, in addition to ceramic and metallic molded goods supplied to

QoQ and 82.47% QoQ respectively. In the second quarter, total debt in relation to

various sectors of the economy. A large proportion of the company’s production

assets fell to 21.88% from 22.89% in the previous quarter, with net debt in relation

(special metal alloys) is used in the manufacturing of American military

to EBITDA down from 3.36 to 3.10.

technology, a growth in demand for which continues to stimulate signiﬁcant US
defense spending (especially on high-tech military technology).

94.0%

Unwavering tensions in the Middle East is facilitating a rise in military presence of
NATO countries in the region and the growth in military spending from NATO and
other countries on US military technology (the US is the largest arms exporter in
the world, taking over a 50% share of the global arms market) have stimulated a
growth in the company’s share price. In particular, the company’s revenue
structure as a share of US airspace and defense industry increased from 52.6% to
54% only in the beginning of 2016.

48.4%

Growth in the share price was also facilitated by improving ﬁnancial indicators:
revenue growth in the ﬁrst and second quarters of 2016 was 2.82% QoQ and 0.31%
QoQ respectively. Net proﬁt in relation to revenue was also up: in Q1 it was 2.8%,
growing to 3.6% in Q2 due to the realization of the company’s approved long-term
strategy regarding expenditure optimization. There was also a growth in cash

Structured product return
Maximum structured product return for investment period
Base asset return

7.8%

15.0%

Maximum base asset return for investment period

* Investment period: from 01/20/2016 to 12/30/2016. Capital Protection Rate: 100%. Return as an annualised percentage, excluding commission.
Dependability in Forex trading with Alpari | www.alpari.ru | © 2017 Alpari Limited

4

The Global Agribusiness Index

The Market Vectors Global Agribusiness Index ETF includes shares for companies

The growth in the index has been facilitated by falling grain culture production in

of medium and large capitalisation from the agro-industrial sector of various

Brazil and Turkey due to drought, and in China due to a fall in state spending

countries (developed and developing). Share of countries: US – 56.73%,

support in the agricultural sector. If grain culture production back in 2014 was at

Switzerland – 7.44%, Canada – 7.33%, Japan – 6.64%, Norway – 4.24%, Australia

2.563 billion tonnes (including: wheat – 730.5 million tonnes, animal feed – 1.338

– 3.44%, Malaysia – 2,63%, Singapore – 2.45%, Germany – 1.77%, Thailand –

billion tonnes, rice – 494.6 million tonnes), with it falling to 2.528 billion tonnes in

1.52% and others.

2015 (including: wheat – 734.1 million tonnes, animal feed – 1.304 billion tonnes,
rice – 490.6 million tonnes), then by the end of 2016 it is not expected to exceed

Increased demand for grain cultures from the US, EU and Indonesia had a positive

2.543 billion tonnes (including: wheat – 732.1 million tonnes, animal feed – 1.316

influence on the index. World demand for grain has been constantly on the rise for

billion tonnes, rice – 495.3 million tonnes).

the past decade and is rising at an average of 2.3% per year due to the rising global
population. Demand in 2014 reached 2.504 billion tonnes (including: wheat – 710.9

A deﬁcit is expected in 2016 due to demand for grain outstripping supply (by the

million tonnes, animal feed – 1.301 billion tonnes, rice – 491.6 million tonnes), in

end of 2016 demand is expected to exceed supply by 11.8 million tonnes).

2015 it was at 2.524 billion tonnes (including: wheat – 720.3 million tonnes, animal
feed – 1.307 billion tonnes, rice – 496 million tonnes), whilst in 2016 demand is
expected to have reached 2.556 billion tonnes (including: wheat – 726.3 million
tonnes, animal feed – 1.326 billion tonnes, rice – 503.2 million tonnes). The
continuously rising population of the earth is set to stimulate demand for grain and
this will mean gains for the agribusiness sector.

24.0%
Structured product return
Maximum structured product return for investment period
Base asset return

6.8%

14.1%

11.5%

Maximum base asset return for investment period

* Investment period: from 07/28/2016 to 12/30/2016. Capital Protection Rate: 100%. Return as an annualised percentage, excluding commission.
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Idea for a fall in the AUD/JPY rate

The fall in the AUD/JPY rate was facilitated by the weakening of the Australian

organisations have with the central bank) from 0.1% to -0.1% on 29th January,

dollar, due mostly to the Reserve Bank of Australia dropping its base rate from

2016, the Japanese Nikkei 225 lost over 14%. This is down to the fact that the risks

2.00% to 1.75% at the beginning of May 2016 and then again from 1.75% to 1.50%

to the economy increased, along with risks of low inflation growth and shocks to

at the beginning of August 2016. Furthermore, high volatility on the Australian

the global ﬁnancial markets threatened to ruin prime minister Shinzo Abe’s plans

stock market serves as evidence that there is no real tendency for growth, in

for a restoral of economic growth.

addition to negatively affecting the country’s currency. Support for the Japanese
yen came from a lack of willingness from the Bank of Japan to drop its base rate,
which has been left unchanged since January 2016. One of the most important
reasons for Japan not dropping its rate into negative territory is down to the fact
that doing so would have a negative effect on the economy as a whole and on the
ﬁnancial sector in particular, since bank fees rise, resulting in a reduction in

68.1%

banking sector marginality. Due to the fact that banks form a signiﬁcant part of
stock markets capitalisation, a reduction in bank proﬁtability would negatively
affect not only share prices the ﬁnancial sector, but the stock indices as a whole.
When the Bank of Japan ﬁrst dropped its rate for deposits (which ﬁnancial

41.5%
Structured product return
Maximum structured product return for investment period
Base asset return
Maximum base asset return for investment period

1.7%

2.8%

* Investment period: from 03/31/2016 to 12/30/2016. Capital Protection Rate: 100%. Return as an annualised percentage, excluding commission.
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